e

I T T e g e T S

f_ ) _ SR . _ a1 (""?8
H ;rvg:-'j . \t'(} RS 1H]
: AR

"
ety P T B

2. Funds for Taxes and Insurance. Subject to Lendors option under paragraphs 4 and 5 hereof. Boreower shall pay to Lender
on the day moenthly installments of principal and interest are payable nuder the Note. until the Note i paid in full, a sum (herein
“Funds") vqual to one-twelfth of the vearly taxes and wssessments which may attain priority over this Maortgage, and ground rents
on the Property, if any, plus one-twellth of yearly premiu installnents for bazard insnranee, phis cneawelfth of vearly premium ’
installinents for mortgage insurance, if any, all as reasonably estimated initially and from tine to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be Lield in an institution the dejposits or acccunts of which
are insured or guaranteed by a Federal or state aginey tincluding Lender  Lender s such an institution). Lender shall apply the
Funds to pay said taxes, wsseasments, insurance premiums and geound rents. Lender shall make no churge for o hoMing and apply-
ing the Funds or verifying and compiling said nssessment amd bills, Borrewer and Lendir may ageee in writing at the time of
cxeeution of this Mottgage that interest on the Funds shall be paid to Borrower, and unlezs such agrecment is made, Lender shall
not be required to pay Borrower any interest en the Fundz. Lendder hall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds< and the puspose for whish cach dJdebit to the Funds: was made, The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to the due
dates of faxes, assessments, insurance proninms and ground rents. shall exceed the amount required to payv said taxes, assessments,
issurance premiums and ground rents as they fall due, sucls exeess shall be, at Borrower s option, cither promptly repaid to Borrower
or credited to Borrower on monthly installnients of Funds. If the amount of the Funds Lehd by Lender <hall not be sufficient to
pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amounf necessary
to make up the deficiency within thirty days after notice from Londer to Borrower requesting payment thereof.

Upon payment in full of all sums zecured by this Meortgage, Lender stall prompily refund to Borrower any Funds held by )
Lender. )

If under paragraph 18 Lhereof the 1:operty i< soMl or the Propenty i otherwise aequired by Lender, Lender shall apply, no later
‘ than inmediately prior to the sale of the Property or 115 weguisition by Lender, sny Funds held by Lender at the time of applica-
tion as a eredit against the sums secured by this Mortgage.
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) J. Application of Payments. Unleas spplicable bov provides otherwizes all payments received by Lender under the Note and
’ paragraphs 1 and 2 hereof shall be applied by Lender first in paynunt of arounis payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Future Advances, if any. and ther to the principal of the Note and to the
principal of Future Advances, if any.
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4. Charges; Liens. Rorrower shall pay all taxes, assosements and othor charges, fines and impositions attributable to the
F Property which may attain a1 priority over this Mortgage. and ground rents. if any, at Lender's option in the manner provided
! under paragraph 2 Lereof or by Borrower making payment. when due, directly to the pavee thereof. Borrower shall promptiy
furnish to Lender all notices of amounts due under this poasgraph, and in the cvent Borrower +hall make pavinent directly,
Borrewer shall yromptly furnish to Lender receipts evidenang =uch pavments. Borrower shall promptly discharge any lien which

has priority over this Mortgage; provided, that Borrower shall not be required to discharge any sueh Een =0 long as Borrower shall
} agree in writing to the payment of the obiligation scouresd by such lien in o manner sceepaable 1o Lender, or shall in good faith
vontest such lien by, or defend enforcement of such lien in. legal proceadings which operate 1o prevent the enforcement of the lien
or forfeiture of the Proporty or any part thereof,

S. Hotard Insutance. Borrower shall keep the improvements now existing or hereafter «rected on the Property insured against
lass by fire, hazands inelnded within the term Yextepded coverage™ and sueh other hazards as Lender may require and in such
amounts and for such periods as FEender may require; provided, that Lender -hall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgige.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided, that such
approval shall not be unreasonably withheld, Al premiums on insurance policies shall be pand at Lender's option in the manner
provided under paragraph 2 Lereof or by Borrower making payincnr, when due divectly to the insirance carrier.

Al insurance policies and renewals ihicreof shall be in fonin aeceptable fo Lender and shalt inchude a standard mortgage clause
i favor of and in form aceepiable to Lender, Lender shall have the right to hold the policies and rencwals thercof, and Borrower
shall promptly furnish to Lender all senewal notioes and all recapts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carrier and Lender, and Lendir may make proof of loss i not made promptly by Borrower.

Unless Lender and Borrower otherwise agroe n wrting. insuranee proceeds shall be applied to restoration or repair of the
{ Property damaged. provided such restoration or repar is e conomicaliy feasible and the security of this Mortgage is not thereby
i impaired. If snch restoration or repair 13 not cconomically feasifde or i the srcunty of this Morigage would be impaired, the
insurance procecds shalt be applied to the sums scoured by this Mortgage. with 1he excess af any. paid to Borrower. If the Property
‘ is abandoned by Borrower or if Borrower fails to respowt to Lender within 30 davs after notice by Lender to Borrower that the
H insrrance carricr offers to settde 4 olaim for inairanee benefits, Lender is watharized 10 colleet and apply the insurance proceeds at
Jender's option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender aud Borrower othersise seree in writing, any such appheation of proceeds to principal shall not extend or
postpone the due date of the monthly installmients referred toin paragraphs 1 and 2 Lereof or change the amount of such install-
mnents.

F under paragraph 18 hercof the Proporty is aequired by Lander. alf right. tit)e and interest of Borrower in and to any insurance
policics and in and to vhe procesds thereof (o the oxtent of the sume scoured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage: to the Propenty prinr to the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums.  Borrower shall keep the Property in good repair
and shall not j«rmit or commit waste, impainment. or deteriorution of the Progerty and shall comply with the provisions of any
lcase, af this Mortgage i< on a Jaschobh I this Mortgage 1+ on o condomining uriit, Borrawer 2hall perform all of Borrower’s
ebligations umder the declaration of condominium or master deed. the hv-hws wnd regulations of the condominium project and
constituent documents.
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7. Protection of Lender's Secunity. Ii Borrowsr funls to perform the vovinants and agroeins nts contained in this Mortgage, or
of any sction or jrocecding 1~ commenocd which matenally affects Londo s mtvrest in the Proporty, inchading, but not limited to,
emineat domain, insolveniy, rode enforcanient. or anangemonts or proccedings imvolving a bankrpt or decedent, then Lender at
Lender's option, upon notive to Borrower, may make such appcatunes s disharse such sums and take such action as is necessary to
protect Lender’s intceext, including. but vot immited rol dishurscmont of roasonahle attotney’s foes and entey upon the Property to
make repairs. Any amounts Jdibured by Lendor pursiant to tios parggesph Towith interest theorcon, shall beeame additional indebt-
cdness of Barrower ~cured by this Mortgage, Unless Barrower and Yender agrese to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting pavment thereof. and shall besr interest from the Jdate of disbursement at
the rate stated an the Note unless payvment of anterest ot such rate woull be contrary to appheable law. in which event such
amounts shal] bear interest at the highest rate penmisable by applicable Lav. Nothing contained in this paragraph 7 shall require 4
Lender Lo incur any expense or do any adt hereunder
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; 8. Inspection. Jander inay make or eause to be made reasonable entiiex upon amnd in-pe- dons of the Property. provided that
Lender shall give Boitower notice prior to any such inspection specifyving reasonable cans ierefor related to Loender's interest in '_;Ia
)
the Proporty. el

tion or other taking of the Property, or part thenof, or for convevance in lies of condemnation. are herchy assigned and shall be
praid to Lender. _
In the cvent of o total taking of the Projerty, the proceads shall b applicd to the sims wocured by this Mertgage. with the ™
excess af any, jaid to Borrower. In the rvent of & poatial taking of the Properntv. unbess Bottower and Lender otherwise agree in <+
wrting, there shall Be applied to the stims seonred by this Mortgage such projoriinn of the proceeds as is cqual to that proportion '
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9. Condemnation. The procceds of any awand or rlaim for damage=. direct or coneeguential jn connection with any ronderna- ] , i
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